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Natural Gas Prices at the European Habs and at the Ukrainian Border, Day Ahead Market (€/MWh)

Delivery date 25-Jun 26-Jun 27-Jun 28-Jun 29-Jun
GPL 22.02 21.86 21.84 22.15 22.34
NCG 21.88 21.67 21.58 22.01 22.07
TTF 21.84 21.65 21.53 21.94 22.01
CEGH 22.43 22.14 22.10 22.62 22.72
Price at the border (in the Ukrainian GTS), 
UAH 9273.14 9214.82 9152.51 9318.09 9345.71

* - at the calculation of the imported gas price in Ukrainian GTS quotes for gas at the European hubs, the average cost of transportation to the border 
of Ukraine, the cost of entry into the Ukrainian gas transportation system, the official exchange rates and value-added tax (VAT) are accounted.

Dynamics of Brent crude quotes 
(ICE Index), 2017-2018, $/bar.

Natural gas price, CEGH, 2017-2018, 
€/MWh

Digest news
 
Last week, Ukrtransgaz announced 12 
tenders for the purchase of gas for indus-
trial and process needs and balancing of 
the total volume of 2.437 billion cubic me-
ters and the total expected value of UAH 
21.2 billion. It was noted that the final cost 
of the gas to be paid will be determined 
accounting the quotations on the German 
gas hub NetConnect Germany (NCG) dur-
ing the period of fuel delivery.
In addition, Ukrtransgaz announced a ten-
der with an expected value of UAH 2.5 bil-
lion for the reconstruction of the Yahotin 
compressor station. The completion of the 
procedure and signing of the agreement 
with the successful bidder is scheduled by 
October 1, 2018. An important criterion is 
that the coefficient of efficiency, primar-
ily the level of gas consumption, will be 
considered. Among other infrastructure 
news, it should be noted that Ukrgasvy-
dobuvannya has extended the lease con-

tracts for 7 booster compressor stations 
(BCS) with Karpatygaz till April 30, 2019. 
And this is despite the trial initiated by 
Ukrgasvydobuvannya in the Stockholm 
Arbitration. We remind that Ukrgasvy-
dobuvannya seeks to terminate the joint 
activity with Karpatygaz (a subsidiary of 
the Swedish Misen).
The big resonance in the market was 
caused by an aggravation of the gas dis-
tribution networks’ operators on the one 
hand and Naftogaz and Ukrtransgaz on 
the other. According to Ukrtransgaz, cur-
rently the debt for gas balancing services 
increased to UAH 25.56 billion. The com-
pany filed 35 law suits for a total amount 
of about UAH 15.1 billion on recovery of 
the arrears. On the other hand, the net-
work operators insist that the debt was 
artificially inflated due to the introduction 
of the coefficients by Ukrtransgaz. Due 
to artificially created debts, most of the 
enterprises of the district heating enter-
prises actually became bankrupt. There-

fore hundreds of the cities and millions of 
consumers will remain without heating 
and water supply. The Association of the 
Gas Market of Ukraine asks the Prime 
Minister to assist in resolving the issue of 
the gas imbalances debts. The big interest 
and no less skepticism among the market 
participants has caused Naftogaz's desire 
to enter the private gas purchase mar-
ket in Ukraine. Initially in June, Naftogaz 
has announced a test purchase of gas at 
a price of UAH 6,900 per thousand cubic 
meters (excluding VAT). This is about UAH 
1000 less than the market price. Obvious-
ly, those who were willing to sell gas were 
not found. Moreover, there are no issues 
with gas sales on the market. Now in July 
Naftogaz offers UAH 7,629 per thousand 
cubic meters (excluding VAT). However, 
such a price remains UAH 250 lower the 
market one. Moreover, already in July, the 
recovery in the market for gas purchases 
from industrial enterprises is expected, so 
there will be less free gas on the market.
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PUBLIC COMPANIES

Naftogaz increases the 
price of gas supply on the 
domestic market in July
Naftogaz of Ukraine NJSC plans to pur-
chase domestic natural gas from Ukrain-
ian private gas producers in July this year 
at a price of UAH 7,629.00 per thousand 
cubic meters (excluding VAT).
In June, Naftogaz announced a test pur-
chase of gas at a price of UAH 6,900.00 
per thousand cubic meters (excluding 
VAT). Even though June is traditionally 
a low season of gas demand, Naftogaz 
did not receive any offers from gas sup-
pliers at the proposed price. Therefore, 
the company has increased the proposed 
price for July.
Reference: According to the Resolution 
No. 187 of the Cabinet of Ministers of 
Ukraine of March 22, 2017 “On Approv-
al of the Provision on the Imposition of 
Special Duties on the Natural Gas Market 
Subjects for Provision of General Public 
Interests in the Process of Operation of 
the Natural Gas Market”, the price of gas 
for the needs of the population is UAH 
4,942 per 1000 cubic meters without VAT.

Ukrgasvydobuvannya 
extended the lease of 
CBS to Karpatygas for a 
year 
Ukrgasvydobuvannya PJSC has extend-
ed the lease contracts for seven booster 
compressor stations (CBS) with Kar-
patygaz till April 30, 2019, the statement 
of Misen Enterprises, which owns Kar-
patygaz, reads.
These are Khrestyshchenska, Yuliivska 
(both - Kharkiv oblast), East Poltavska, 
Rozpashnivska, Abazivska (all - Poltava 
region), Letnyanska and Svydnytska BCS 
(both in Lviv region).
The lease agreements assume that the 
entire volume of hydrocarbons obtained 

with the help of BCS during the entire 
term of the lease is the property of Ukr-
gasvydobuvannya.
Earlier, the state company noted that the 
signing of lease agreements for BCS did 
not in any way affected the trial initiated 
by Ukrgasvydobuvannya at the Arbitra-
tion Institute of the Stockholm Chamber 
of Commerce regarding the termination 
of the joint operation with Karpatygaz and 
Misen Enterprises AB (Sweden).

Ukrtransgaz has 
announced tenders for 
the purchase of gas at 
an expected cost of UAH 
21.2 billion 
On June 22-23, Ukrtransgaz PJSC an-
nounced 12 tenders for the purchase of 
gas for production, process and balancing 
needs of a total volume of 2,437 billion 
cubic meters and an overall expected val-
ue of UAH 21,202 million (excluding VAT).
Bids submission is open until July 23-
24 (depending on the lot); auctions are 
scheduled for August 28-29.
The final cost of gas to be paid by Ukrtran-
shaz to the winners of the tenders will be 
determined by quotes on the German gas 
hub Net Connect Germany (NCG) during 
the period of fuel delivery.

The Swedish court of 
appeals found statements 
of Gazprom unjustified 

The County Court of Sway, Sweden, today 
decided to reconsider its previous deci-
sion to suspend enforcement of the de-
cision of the Stockholm Arbitration under 
a transit contract between Naftogaz and 
Gazprom. Today's Gazprom’s statement 
regarding the court leaving its previous 
decision unchanged is not true.
Today's decision means that after study-

ing the arguments provided by Naftogaz, 
the court dismissed Gazprom's unjusti-
fied claim that the administrative secre-
tary had allegedly written significant parts 
of the justification of the transit decision.
However, the court retained a temporary 
suspension of executive actions on Naf-
togaz's monetary claims for other rea-
sons. Today, the company was not in a 
position to give its counterarguments to 
these reasons. Naftogaz plans to file an 
additional appeal to the court with these 
facts and hopes for reconsidering of the 
latest decision.
The current decision is not binding on 
courts of other jurisdictions. According-
ly, Naftogaz will continue its actions to 
recover Gazprom's debt in other jurisdic-
tions.

Ukrgasvydobuvannya 
paid UAH 98.5 million to 
local budgets in May 2018

Ukrgasvydobuvannya PJSC for May 2018 
paid UAH 98.5 million in rent to local 
budgets of the territories in which the 
company carries out hydrocarbons’ pro-
duction.
5% of rent for May 2018 came to the local 
budgets at different levels in 11 regions.
Most of these funds concentrated in two 
gas extraction regions: Kharkiv and Pol-
tava.
Thus, in May 2018, local budgets of vari-
ous levels in the Kharkiv region received 
UAH 50.25 million, in Poltava region – 
UAH 40.7 million, in Lviv – UAH 3.15 mil-
lion, and in Dnipropetrovsk – UAH 2.77 
million.
The remaining UAH 1.63 million of rent for 
May 2018 was paid to Ivano-Frankivsk, 
Luhansk, Sumy, Volyn, Chernivtsi, Tran-
scarpathian and Donetsk regions.
In January-May 2018 Ukrgasvydobuvan-
nya directed UAH 481.07 million of rent to 
the local budgets.
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PRIVATE COMPANIES

Ukrnaftoburinnya set a 
record for daily gas rate
The company Ukrnaftoburinnya success-
fully completed the well #20, resulting in 
a daily rate in the Sakhalin field reaching 
a record mark exceeding 2 million cubic 
meters of natural gas, the company re-
ports.
During testing of B-16 horizon at a depth 
of 5,000 m, a commercial gas and conden-
sate inflow with a rate of 260 Mm3 of gas 
and 50 tons of condensate was obtained.
The main contractor for the construction 
of well #20 was Ukrburservice drilling 
company.
“Well completion results are quite signif-
icant. In addition, this well has discovered 
a new deposit that was not previously 
involved in industrial development. This 
became possible due to a deep analysis 
of geological and industrial data, as well 
as the interpretation of 3D seismic data,” 
Vladimir Novikov, head of the Department 
of Geology commented.
“Ukrnaftoburinnya is constantly increas-
ing the pace and the volume of gas and 
condensate production in the Sakhalin 
field. Our team has demonstrated posi-
tive results of drilling and wells comple-
tion, which has already become logical. 
We plan to maintain a positive dynamics 
of drilling and hydrocarbon extraction for 
the next 2 years,” Mikhaylo Bakunenko, 
Chairman of the Board of Ukrnaftoburin-
nya PJSC said.

Burisma Group has 
become a leader in oil 
and gas condensate 
production
Operating companies of Burisma Group 
increased production of oil and conden-
sate to 10 thousand cubic meters per 
month. This allowed taking the first place 
in terms of oil and condensate production 
among the private oil and gas companies 

in Ukraine by May results. CEO of Burisma 
Group announced it, forecasting the annu-
al output of oil and condensate at the level 
of more than 100 thousand tons.
“At the beginning of the year, we commis-
sioned well #2 in the South Boryslavska 
area, receiving good oil rates. We also 
have a 250% increase in the production of 
condensate in the Karaykozivske field - up 
to 180 tons per day,” CEO Burisma Group 
Taras Burdeny commented on the results. 
This year, it is planned to continue the con-
struction and production of oil and con-
densate in the South Boryslavska area, 
where P2 reserves of oil and condensate 
are over 8 million tons.
According to the Ministry of Energy and 
Coal Industry, in January-March 2018, the 
private companies increased their oil pro-
duction by 5.3%. Thus, the largest private 
petroleum producer, Poltava Petroleum 
Company, increased its production by 
21.5% to 6.7 Mt. Private companies also 
increased their production of condensate 
by 8%, to 58.6 Mt.

JKX re-elected 
Bakunenko as a board 
member

Shareholders of JKX Oil & Gas (UK) sup-
ported the re-election of a member of the 
Board of Directors Mikhaylo Bakunenko. 
This is stated in a message of the com-
pany on the London Stock Exchange web-
site.
Bakunenko joined the Board of Directors 
in June 2017. 99.4% of the sharehold-
ers present at the meeting, voted for his 
re-election.

Pavlo Fuks re-registers 
gas fields in Ukraine for 
new subsidiaries

The founder of the Russian MosCityGroup, 
businessman Pavlo Fuks, re-registers 

dozens of gas fields in Ukraine to new 
subsidiaries. It is reported by Econom-
ichna Pravda (EP).
In 2017, Golden Derrick Company has re-
newed a dozen licenses for oil and gas in 
the Poltava region. Now Fuks transfers 
these special permits to affiliated struc-
tures in order to prevent the return of the 
areas to the state.
According to the EP, Golden Derrick, re-
named to East Europe Petroleum, has 
created 18 subsidiaries, for which the 
main activities indicated are exploration 
drilling and hydrocarbon production.
Fuks’ team is preparing to transfer one 
license to each of them.
For example, for HLK-Invest the right to 
develop oil and gas Hulakovska area will 
be registered, for ZVS Invest –Zuyevska, 
for NDK Invest – Novo-Dykanska, for 
RNK Invest - Runovschynska.
The names of the subsidiaries (three up-
percase letters) correspond to the title of 
the license area.
As it was reported, in September 2016, 
after more than two years of proceed-
ings, the Golden Derrick Company re-
gained the right to develop Ukrainian gas 
fields.
In particular, the Geology and Mineral Re-
sources of Ukraine Public Service, in late 
August-early September, restored Golden 
Derrick’s three special permits (licenses) 
for gas areas in the Poltava, Kharkiv and 
Dnipropetrovsk regions.
Golden Derrick LLC received a scandalous 
reputation in 2011, during which it on the 
non-competitive basis received more than 
two dozen of special permits for subsoil 
use. Such successes were associated 
with the lobbying of the company by the 
Minister of Energy Eduard Stavytsky, who 
represented the interests of Oleksandr Ya-
nukovych.
Currently, 33% of Golden Derrick LLC is 
held by the state Nadra of Ukraine. The re-
maining 67% are owned by offshore Hart-
log Limited, the owner of MosCityGroup, 
Pavlo Fuks. 
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Prykarpatransgaz will 
carry out maintenance of 
gas odorizers for almost 
UAH 3.8 million

Branch Gas Pipeline Directorate of 
Prykarpatransgaz (Ivano-Frankivsk), Ukr-
transgaz PJSC upon the open tender re-
sults on June 6 signed an agreement with 
Kyiv Norma Plus LLC for maintenance of 
the gas odorizers at nearly UAH 3.8 mil-
lion, Nashi Groshi, Lviv, with reference to 
the ProZorro wrote.
According to the terms of the contract, the 
company will have to carry out mainte-
nance of gas odorizers at 17 gas distribu-
tion stations in Ivano-Frankivsk, Ternopil, 
Transcarpathian and Odesa regions by 
December this year.
During the tender Norma Plus compet-
ed with another Kyiv-based Diakont LLC, 
which lost with the price higher by UAH 1 
thousand.
The final beneficiaries of the winning com-
pany Norma Plus are Peter Kulinichev 
and Viktoriya Zhdanenko. The latter until 
January of this year also owned by Di-
akont LLC together with Kyiv citizen Irina 
Dudka. Currently, the owners of Diakont 
LLC are Irina Dudka, Valery Chalaidyuk 
and Mykola Drogan, who is also the head 
of the company.
Earlier, Norma Plus and Diakont, in their 
bids, provided the certificates and evalua-

tion reports issued by a Russian company 
with the name identical to one of the par-
ticipants - Diakont CJSC, which, moreover, 
is subject to sanctions by the NSDCU.
Last year, Diakont received only two con-
tracts for almost UAH 360 thousand. In-
stead Norma Plus in 2017 received orders 
for UAH 142.6 million from the structural 
subdivisions of Ukrtransgaz PJSC and En-
ergoatom SE.
Norma Plus is a Kyiv company, which 
also appears in criminal proceedings on 
the fact of collusion with officials of Ukr-
transgaz PJSC during tender held in the 
Kharkiv region. The investigation believes 
that with the assistance of the Ukrtrans-
gaz officials in 2017, artificial conditions 
were created for the victory in the tender 
for Gazprombudmontazh LLC, Norma 
Plus LLC, and Naftogazbudizolyatsiya 
PJSC.

Ukraine will start a 
heating season with 17 
billion cubic meters of gas 
storages 
Ukraine will start the heating season of 
2018-2019 with 17 billion cubic meters of 
gas in the underground storage facilities 
(UGS), Deputy Minister of Energy and Coal 
Industry Anatoly Korzun announced this 
at a conference-call meeting on Tuesday.
“The plan for accumulation of 130 thou-

sand tons of fuel oil, where it is needed, 
and injection of 17 bcm of gas into the un-
derground storages, has been developed,” 
he said.
Also before the start of the heating sea-
son, coal reserves in the warehouses of 
HPPs should amount to 2.6 million tons, 
of which 1 million tons is coal of the an-
thracite group, and 1.6 million tons is gas 
coal.
We remind that in 2017, the withdrawal of 
gas from underground storages started 
on October 24, when gas reserves were 
slightly less than 17 bcm and storage fill-
ing was 54%.
In 2016, the gas withdrawal started on Oc-
tober 16. By that time, 14.7 bcm were in 
the storages and the filling rate was only 
48%.
As of June 23, 2018, 10,797 bcm of gas is 
in the Ukrainian UGS, as of April 8, when 
the heating season was completed, there 
were 7.435 bcm.

Starting price of Gazprom 
confiscated 40.2% of 
Gastransit shares reduced 
by 25%
The starting price of the confiscated from 
the Russian Gazprom 40.2174% of shares 
of Gastransit JSC (Kyiv) reduced by 25% 
(by UAH 157,686.914 thousand), to UAH 
473,060.742 thousand ($ 18 million).

INFRASTRUCTURE AND TECHNOLOGY

AMCU allowed 
Sodruzhestvo CG to 
acquire a stake in the 
winemaking Southern 
Distillery Company
The Antimonopoly Committee of Ukraine 
granted permit to Sodruzhestvo CG 
LLC to acquire 25% and more shares 
of Southern Distillery PJSC. The corre-
sponding decision of the Committee No. 

301-р dated June 14, 2018 was published 
on June 23.
The Southern Distillery Company is 
engaged in the production and sale 
of cognacs, grape must, wine, and 
the purchase and sale of agricultural 
products. The production capacities of 
the company are located in the Kher-
son region.
According to the Agency for the Develop-
ment of Stock Market Infrastructure, the 
companies of the Sodruzhestvo CG group 

already own 32.3% of shares of the wine 
company.
Sodruzhestvo CG LLC Group is a financial 
and industrial group, which includes more 
than 30 enterprises and subsidiaries, 
companies of different fields of activity. 
The main areas are gas industry, agricul-
ture, investment and development. Sod-
ruzhestvo CG owns shares in Khersongaz 
PJSC, Gazpostach SE, Oblgazpostach SE, 
Kremenchukgaz PJSC, and Gadyachgaz 
PJSC.
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According to the announcement of an 
auction on the PFTS stock exchange on 
July 30, 2018, the security fee for bidding 
is UAH 94,612.148 thousand ($ 3.6 mil-
lion). The auction on June 18 was not held 
due to lack of the bids.
As it was reported, in January 2016 the 
Antimonopoly Committee of Ukraine 
fined Gazprom PJSC for UAH 85 billion ($ 
3.2 billion) for abuse of a monopoly posi-
tion in the natural gas transit market of 
Ukraine. This decision was subsequent-
ly confirmed by Ukrainian courts several 
times. Later, the amount of the fine has 
increased to UAH 172 billion ($ 6.4 bil-
lion) at the expense of the penalty for its 
non-payment.
Gazprom and Naftogaz Ukraine own 
40.2% of Gastransit, another 19.6% stake 
is held by the Turkish Turusgas.
Gastransit was established in November 
1997 to implement intergovernmental 
agreements between Ukraine and Rus-
sia and Gazprom and Naftogaz of Ukraine 
(then - Ukrgazprom) to increase the vol-
ume of transit of Russian gas to Turkey 
and the Balkans.
Gastransit in 1999-2001 has executed the 
first phase of the project to increase the 
capacity of the main gas pipeline – con-
struction of the compressor station (CS) 
Tarutine (Odesa region). This allowed in-
creasing the capacity of the gas pipeline by 
3.9 billion cubic meters per year, up to 20 
billion cubic meters per year. The indus-
trial operation of the new station started 
in May 2001. In June 2005, between one 
of the loopings and crosses over the River 
of Danube in the neighborhood of Orlov-
ka CS Gastransit commissioned 1.6 km 
long process jumper to gas compression 

unit. The implemented measures allowed 
increasing the throughput capacity of the 
Ananiev-Tiraspol-Izmail pipeline to 21.6 
billion cubic meters per year.
The structure of the company also in-
cludes the head office, which occupies a 
three-story mansion in the center of Kyiv, 
and a maintenance personnel camp at 
Tarutine CS (Odesa region).
Gastransit based on the results of 2017 
received a net loss of UAH 45.516 million 
against UAH 232.295 million of net profit 
in 2016. Net income decreased by 46.8%, 
to UAH 353.265 million.

Ukrtransgaz has 
announced a UAH 2.5 
billon tender for the 
reconstruction of the 
Yahotin CS
Ukrtransgaz announced a tender with an 
expected value of UAH 2.5 billion for the 
purchase of the works on the reconstruc-
tion of the Yahotin compressor station. 
The completion of the procedure and the 
signing of the agreement with the winner 
are expected by October 1, 2018.
In this tender Ukrtransgaz implements 
best procurement practices, such as the 
purchase under EPC-contract. The con-
tract stipulates that the winner of the 
tender shall perform design and survey 
works, delivery of equipment, carry out 
construction works and, in conjunction 
with the customer, commission the fa-
cility. The introduction of this type of con-
tracting allows avoiding binding to a par-
ticular manufacturer of the equipment at 
the tender stage, which should lead to sig-

nificant increase in competition and, as a 
consequence, the execution of the project 
under the most beneficial terms.
It is also important that the tender con-
ditions contain not only the price criteria. 
One of the main additional evaluation 
criteria is the efficiency coefficient for the 
main equipment, which will be offered in 
the bids. This parameter characterizes the 
level of fuel gas consumption at the mod-
ernized Yahotin CS. Taking this option into 
consideration choosing a winner actual-
ly allows choosing the solution that has 
the lowest total cost of ownership (TCO), 
resulting in lower financial costs for Ukr-
transgaz in the future.
Until 2021, a new compressor workshop 
will be constructed at the station with the 
installation of 4 gas pumping units driven 
by gas turbine engines with a capacity of 
14-16 MW each. The reconstruction will 
allow transportation of 50 million cubic 
meters of gas per day, or 16.5 billion cubic 
meters per year.
Ukrtransgaz as the operator of the GTS of 
Ukraine has identified Yahotin CS as one 
of the priority facilities for modernization. 
This compressor station is one of the key 
stations in ensuring the transportation 
of domestic gas from the gas production 
divisions Shebelynkagasvydobuvannya 
and Poltavagasvydobuvannya and in the 
process of gas injection into the UGS. The 
station compresses gas for its further 
transportation by the main gas pipelines 
Shebelynka-Dikanka-Kyiv, Shebelyn-
ka-Poltava-Kyiv, and Efremivka-Dikan-
ka-Kyiv. Even in the case of “zero transit” 
scenario, this facility will be involved in the 
transportation of natural gas to the con-
sumers in Ukraine.
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Gas Market Association of 
Ukraine asks the Prime 
Minister to help solve the 
situation with debts for gas 
imbalances

Gas Market Association of Ukraine asked the 
Prime Minister of Ukraine Vladimir Groysman 
for help in resolving the situation with debts 
for gas imbalance, the Head of the Associa-
tion Oleksandr Ovdiyenko informed at a press 
conference in Interfax-Ukraine agency on 
Tuesday.
“We believe that the heating season 2018-
2019 is in jeopardy. In connection with it, they 
sent a letter to the government,” he said.
Association considered illegal the practice of 
Naftogaz of Ukraine NJSC refusing to confirm 
the nominations for DHC that accrued debts, 
and qualifying their further consumption un-
authorized, invoicing regional gas companies 
for system balancing.
“We urge you, together with the leaders of the 
local self-government, to engage in solving 
the issue of artificial debts created by Naftogaz. 
It is necessary to make them public to maxi-
mum extent, to create working groups with 
the involvement of the experts in communal 
services, law enforcement, public activists and 
mass media, otherwise this winter, hundreds 
of cities may remain without heating,” the let-
ter of the Association to the Prime Minister 
reads. As reported, Naftogaz of Ukraine NJSC, 
relying on Article 12 of the Regulations on Im-
posement of the Special Obligations in the Gas 
Market (PSO), approved by the Cabinet Reso-
lution No. 187 dated March 22, 2017, refuses 
to confirm the nominations of heat producers 
for the supply of gas if the settlement for the 
previous periods is below 90% and in the ab-
sence of a restructuring agreement.
Further withdrawal of gas by such heater pro-
ducers Ukrtransgaz qualifies as unauthorized. 
It issues the order to the operator of GDN (re-
gional gas company gas or city gas company) 
about the disconnection of the consumer. As 
the network operator during the heating sea-
son is unable to disconnect the company, Ukr-

transgaz invoices such for balancing services.
According to the legislation, Ukrtransgaz buys 
for gas balancing on market conditions and 
invoices balancing charges by multiplying its 
price by 1.2. Thus the balancing cost is several 
times the price of gas for the population (un-
der PSO).

The Cabinet of Ministers 
proposes to shift the 
reorganization of two 
Inspectorates into the 
State Energy Inspection 
(Derzhenergonaglyad) to 
April 2019
The Cabinet of Ministers of Ukraine proposes 
the Verkhovna Rada to postpone until March 
31, 2019, the reorganization of the State In-
spection on the Operation of Power Plants 
and Networks and the State Inspectorate for 
Energy Supervision according to the regimes 
of electric and thermal energy consumption 
to the central executive body State Energy Su-
pervision Inspection (Derzhenergonaglyad).
The relevant bill No. 8527 was registered in 
the Parliament on June 25.
The Government motivates its proposal with 
the delays in the selection of the head of the 
new body, the difficulties in ensuring its fund-
ing, and the need for timely preparation for the 
fall-winter season.
As reported, according to the current legisla-
tion, the reorganization of two Inspections into 
Derzhenergonaglyad was supposed to take 
place until June 11, 2018.

In July-August the Cabinet 
will start the auctions for 
the subsoil use
The Cabinet of Ministers of Ukraine intends in 
July-August 2018 to take measures for further 
systematic holding of the auctions for the sale 
of the special permits for subsoil use, Prime 
Minister Volodymyr Groysman announced of 
the parliamentary rostrum on Friday.

“Systematic auctions to attract investment in 
production - I think there is every reason to be-
lieve that in July, maximum in August, we will 
be able to regulate it at the level of the Cabinet 
resolutions. Yesterday I chaired a meeting on 
this issue; specific task for specific perform-
ers and dates have been set. In pursuance of 
this protocol, government decisions will be 
prepared. They shall be considered and ap-
proved,” he said. As reported, the Geology and 
Mineral Resources of Ukraine Public Service 
announced the auction on October 25, dur-
ing which special permits for Lipovetska and 
Chernitska gas condensate areas (both - Lviv 
region) will be sold.

Ukrtransgaz and NEURC 
have found an arbitrator to 
discuss amendments to the 
GTS Code
Ukrtransgaz and NEURC stated that the 
Center for Negotiation and Settlement of Dis-
putes of the Energy Community would facil-
itate their negotiations on the introduction of 
amendments to the GTS Code, which should 
come into force by August 1, 2018.
Changes to the Gas Transportation System 
Code were adopted on December 27, 2017, 
and aimed at ensuring daily balancing, which 
is crucial for the further development of the 
market. Among other improvements, certain 
provisions of Commission Regulation (EU) 
No. 312/2014 on the introduction of the Gas 
Supply Network of the Gas Transportation 
System were enforced. Center for Negotiation 
and Settlement of Disputes has appointed a 
Secretary General of the Energy Communi-
ty department, Predrag Grujicic, a mediator 
in the dispute. We remind that the Center for 
Negotiation and Settlement of Disputes was 
established on October 25 by the Energy Com-
munity Secretariat. The launch of the Center 
became a respond to signals that alternative 
ways to resolve energy disputes are no longer 
in line with the needs of the national authori-
ties and shareholders, especially medium and 
small businesses and consumers.

STATE POLICY AND LEGISLATION
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Ukrtransgaz declared 
UAH 25.5 billion debts for 
balancing services
According to GTS operator, Ukrtransgaz, as 
of May 31, 2018 the debt for gas balancing 
services increased to UAH 25.56 billion. To-
tal debt of the counteragents to Ukrtransgaz 
for balancing services increased by UAH 19 
million as compared to the previous month. 
Gas distribution network operators appeal 
debt accrual.
According to Ukrtransgaz, the significant im-
balance is formed due to the withdrawal of 
gas by DHE enterprises and the assignment 
of the nominations volumes (applications) to 
Naftogaz of Ukraine NJSC. However, Nafto-
gaz of Ukraine does not confirm such nomi-
nations (applications).
To date, the courts already have under con-
sideration 35 cases for a total of about UAH 
15.1 billion related to the recovery filed within 
the framework of claims and lawsuits’ activ-
ity of the GTS operator against with debtors 
for the balancing services.
Among the largest debtors are Donet-
skoblgaz PJSC  (about UAH 3.8 billion), 
Kryvorizhgaz PJSC  (UAH 3 billion), Dnipro-
petrovskgaz PJSC (UAH 1.9 billion), Kyivo-
blgaz PJSC  (UAH 1.4 billion), Luhanskgaz 
PJSC (UAH 1 billion).

The GTS operator 
overstated the debt of 
Khmelnitskygaz to UAH 
111 million
The GTS operator has artificially increased 
the arrears for gas for production and pro-
cess needs. Ukrtransgaz has incorrectly 
applied to the company the compensation 
coefficient for calculating the volumes of 
the withdrawn resource. The amount of the 
doubtful accrued debt is UAH 111.08 million. 
This is stated in a message of Khmelnit-
skygaz.
Ukrtransgaz deliberately and without sub-
stantiation artificially increases the amount 

of debt the company. The GTS operator ar-
tificially the debt amount of Khmelnitskygaz 
for balancing services using a coefficient 
of 1.2 to the cost of gas consumed for pro-
cess and technical needs. Under the current 
agreement between Khmelnitskygaz and 
GTS operator increasing coefficient does not 
apply if the volume of the imbalance does 
not exceed 5%.
Ukrtransgaz filed to the Commercial Court 
of Khmelnitsky region a lawsuit on recovery 
from Khmelnitskygaz of the debt for balanc-
ing services and penalties for a total of UAH 
75.67 million.

Ukrtransgaz illegally 
attributes the debt for 
balancing services to 
Chernihivgaz 
Ukrtransgaz PJSC attempts to recover in 
the court from Chernihivgaz PJSC a dubious 
debt for balancing services for over UAH 118 
million, of which nearly UAH 25 million are 
penalties. Recently, a court of first instance, 
which made a decision in favor of Cherni-
hivgaz, has been held, refusing the plaintiff in 
full. This is stated in the message of Cherni-
hivgaz.
Ukrtransgaz filed a lawsuit for allegedly ex-
isting debts of regional gas company for the 
balancing services that arose in 2016-2017. 
Essentially, Ukrtransgaz artificially increased 
the debt of the gas distributing company for 
gas used for production and process need, 
for negative monthly imbalance the plaintiff 
instead of the compensating coefficient of 1, 
wrongly applied 1.2.
The company says that it is impossible to 
practically implement the requirement of 
Ukrtransgaz on inclusion of the production 
and process losses in the declared limits for 
the gas month in advance. The size of the 
PPN is calculated on the basis of the natu-
ral gas closing balance by a special method, 
as the difference between the cubic meters 
used by all consumers in the region and 
the total volume withdrawn from the point 

of GDN exit. On June 14, 2018, NEURC ap-
proved the Temporary Methodology for 
Calculating Distribution Tariffs, based on the 
volumes of distributed gas.

Ukrtransgaz artificially 
increased the debt of 
Sumygaz by UAH 85.3 
mln.
GTS operator artificially increased the 
amount of payment for balancing services 
for Sumygaz PJSC by 20%. The dispute will 
be resolved in court, the company reports.
Excessive debt was accrued due to the un-
justified application of the 1.2 coefficient to 
the cost of gas used for production and pro-
cess needs. Existing agreements between 
the two market operators require the use of 
coefficient exceeding 1 only if the volume of 
the imbalance exceeds 5% of the adjusted 
volume of the gas withdrawn from the gas 
transportation system.
Ukrtransgaz filed a lawsuit against the 
Sumygaz to the Economic Court of Sumy re-
gion on recovery of the arrears for balancing 
services and penalties for the total of UAH 
85.3 million.
In the current structure of the tariff set by 
NEURC, it is foreseen that Sumygaz will buy 
gas for the PPN at the market at the price 
of UAH 6,036.00 per thousand cubic me-
ters (excluding VAT). At the same time in 
2017 the actual average annual price was 
UAH 8,029.61 per thousand cubic meters 
(excluding VAT). The average monthly price 
for 5 months of the current year was UAH 
10,792.92 UAH per thousand cubic meters 
(without VAT).

Ukrtransgaz overstated 
the debt for Zaporizhgaz 
almost three times

Zaporizhgaz PJSC on May 17, 2018 received 
a lawsuit from Ukrtransgaz in the amount of 
UAH 385 million. The actual and document-

DISTRIBUTION AND CONSUMPTION
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ed debt of the company is UAH 149 million. 
Zaporizhgaz will be proving the illegality of 
Ukrtransgaz’s actions in court.
Ukrtransgaz is trying to recover from the 
Zaporizhgaz the cost of gas supplied and 
consumed by the thermal energy company 
during the previous heating periods. At the 
same time, Ukrtransgaz overestimates the 
cost of gas for DHC, invoicing it as gas pur-
chased for balancing services.
The debt to Ukrtransgaz, in the amount of 
UAH 149 million, which Zaporizhgaz rec-
ognizes, was formed due to the insufficient 
tariff for natural gas distribution. A tariff cov-
ering all the company's justified costs of the 
company is required for its repayment.

Ukrtransgaz sued 
Mykolayivgaz on UAH 228 
million 
Ukrtransgaz tries to recover from Myk-
olayivgaz PJSC an artificially inflated debt. 
The GTS operator has wrongly applied 
to the company the compensation coef-
ficient for calculating the volumes of the 
withdrawn resource. The amount of the 
doubtful accrued debt for balancing ser-
vices is about UAH 79 million, the com-
pany reported.
On June 14, 2018, Ukrtransgaz PJSC ap-
pealed to the court with a claim on recov-
ery of the UAH 228.1 million debts from 

Mykolayivgaz PJSC. Mykolayivgaz PJSC 
does not agree with such calculation, con-
sidering that Ukrtransgaz unlawfully ap-
plied an overestimated coefficient for gas 
balancing services for 2016-2017.
Ukrtransgaz has invoices gas used for 
production and process needs using 1.2 
coefficient. Mykolayivgaz believes that 
such actions are illegal.
The actual volume of production and pro-
cess losses is 200 thousand cubic meters, 
which is less than 5% of the volume of gas 
withdrawn from the gas transportation 
system. However, Ukrtransgaz applied 
1.2 coefficient to calculate compensation 
amounts.

JUDICIAL PRACTICE

Zhytomyrgazzbut repays 
debts to Police through 
the court
Zhytomyrgazzbut LLC filed a law suit to 
the Economic Court in Zhytomyr region 
against the Main Directorate of the Na-
tional Police of Ukraine in Zhytomyr re-
gion on recovery of UAH 615 thousand 
debt for gas supplied in February-April 
2018.
Zhytomyrgazzbut has supplied the de-
fendant to 14 police departments in the 
Zhytomyr region, gas totaling to UAH 
1.1 million, as evidenced by the signed 
acts. Settlement for the received gas 
was partial ¬- UAH 453 thousand has 
been paid. Respectively, on the day of 
case consideration, the debt was UAH 
615 thousand.
The Police referred to clause 7.2 of the 
contract concluded by the parties, saying 
that in case of non-payment the plaintiff 
had the right to suspend or restrict the 
supply of gas. The court did not consider 
the objection specified as the clause de-
fines the right of the plaintiff, not its duty.
The court decided to recover from the Po-
lice of Zhytomyr region to the benefit of 
the supplier UAH 615 thousand of debt, 
and UAH 9.2 thousand court fees.

Pechersky court 
arrested the accounts of 
Gazotorhova Company
On June 13, 2018, District Pechersky 
Court of Kyiv approved decision on arrest 
of the funds of the trader Gazotorhova 
Company LLC.
According to the investigation, in the 
course of the pre-trial investigation it 
was established that the officials of the 
All-Ukrainian Energy Company (herein-
after – VEK) Gazotorhova Company (GC) 
LLC, Odesa Portside Plant (OPP), Odes-
agaz PJSC, in during 2017-2018, acting in 
the previous conspiracy, as a result of the 
unauthorized withdrawal of the natural 
gas, by office abuse, took over the prop-
erty of Ukrtransgaz PJSC for more than 
UAH 500 million.
The investigation established that on 
02.04.2018 the operator of the GTS con-
firmed the VEK nomination for the natu-
ral gas transportation in April 2018 in the 
amount of 3 million cubic meters for OPP 
and notified about the specified trans-
portation volumes the operator of GDN 
- Odesagaz PJSC.
On 06.04.2018 VEK submitted monthly re-
nomination for April 2018 and increased 
the amount claimed for transportation to 

OPP by VEK for April 2018 to 13 million 
cubic meters and notified Odesagaz re-
spectively.
However, as of the end of April 2018, 
according to the GTS Operator, OPP 
consumption was 52. 285 million cubic 
meters. Thus, the volume of natural gas 
withdrawn by VEK at the point of exit from 
the GTS to GDN of Odesagaz in April 2018 
and the volume of natural gas consumed 
by the OPP in April 2018, did not comply 
and substantially exceeded the volumes 
confirmed by GTS Operator, indicated 
monthly nominations and renominations 
for April 2018.
Before May 12, 2018 VEK did not balance 
the GTS, in particular, did not return OPP 
gas consumed above the confirmed vol-
umes and incurred losses to Ukrtransgaz 
for more than UAH 500 million.
Additionally, damages incurred as a re-
sult of inaction of the VEK and GC officials, 
being the failure to submit nominations/
renominations for the relevant OPP con-
sumption volumes, failure to inform the 
consumer about the lack of gas resourc-
es and not providing the adequate finan-
cial security for payment of the balancing 
services.
In addition, during the pre-trial investiga-
tion it was found that the possessed gas 
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was treated by OPP to the finished prod-
ucts - carbamide, which currently can be 
owned by the defendants.
The court decided to arrest the funds of 
Gazotorhova Company in AB Pivdennyi, 
BANK UKRAYIN.KAPITAL PJSC, Ukrgas-
bank AB, TASKOMBANK, ASVIO BANK 
PJSC, BANK SICH PJSC, AYBOKS BANK, 
OSCHADBANK, and BANK ALLIANCE.
Separated decision dated June 07 im-
posed arrest on grade B carbamide in the 
volume of 3.23 thousand tons owned by 
All-Ukrainian Energy Company LLC and 
is located on a barge SNKV-05 and barge 
SNKV-04.
At the same time, on June 5, 2018 (Case 
No. 910/6924/18) Ukrtransgaz PJSC filed 
a lawsuit against the All-Ukrainian Ener-
gy Company and Gazotorhova Company 
on recovery of arrears for natural gas bal-
ancing.

Naftogaz of Ukraine sues 
to Crimeagaz for debt on 
gas pipeline lease

Naftogaz of Ukraine, in the person of its 
Center of Metrology and Gas Distribu-
tion Systems Branch, filed a suit against 

Crimeagaz PJSC on the recovery of UAH 
4.5 million to the Commercial Court of the 
Kyiv region.
According to the agreement dated 
01.09.2004, Naftogaz transferred into 
the lease by Crimeagaz the gas pipe-
lines and structures thereon to ensure 
smooth and trouble-free supply of nat-
ural gas to the consumers in Crimea. 
The total value of the leased prop-
erty was UAH 8.5 million. Naftogaz 
handed over underwater gas pipeline 
to Kamysh-Burunskaya CHP, which 
is confirmed by the act of accept-
ance-transfer of property available in 
the case files.
However, the lessee did not pay the de-
fendant's invoices. In connection with 
this, for the period from January 2014 
to June 2017 Crimeagaz’s lease arrears 
were UAH 2.8 million.
The court came to the conclusion that 
the requirements for the recovery of UAH 
2.8 million debts are proven, justified and 
subject to satisfaction. In addition, the 
court ordered to pay out UAH 483.1 thou-
sand penalties, inflation losses of UAH 
1.1million, 3% per annum of UAH 162.1 
thousand, and UAH 67.5 thousand court 
fees.

 In Kharkiv, the Judiciary 
Administration recognized 
its gas debt in court

Kharkivgaszbut LLC appealed to the 
Commercial Court of Kharkiv region 
with a law suit against the Territori-
al Department of the State Judicial 
Administration of Ukraine in Kharkiv 
region to recover the debt for natural 
gas.
The representative of the defendant rec-
ognized the claims in part of the main 
debt, and the rest were denied.
The court found that the plaintiff in Jan-
uary-February 2018 transferred gas 
for a total of UAH 655 thousand, which 
is confirmed by the acts. However, the 
consumer did not pay for the supplied 
gas.
The court found that the claim is subject 
to the satisfaction in full and ordered to 
recover from the State Judicial Admin-
istration UAH 655 thousand of the main 
debt. The court ordered to recover UAH 
20.7 thousand penalties, 2 thousand of 
3% per annum, UAH 3 thousand of infla-
tion losses and UAH 10.2 thousand court 
fees.

DVM TRANSLATIONS IS A LEADING 
COMMUNITY OF PROFESSIONAL  
TRANSLATORS IN OIL AND GAS INDUSTRY.

Being aware of the real need for professional, high-quality and timely technical translations and  
assuming that you may be interested in the opportunity proposed by UKRGAZVYDOBUVANNYA via tenders 
announced in the electronic procurement system DVM Translations will be glad to provide assistance in 
Ukrainian and English translation of the tender Bid prepared or any other associated translation services 
required.
To receive more detailed information, please contact us: dvmtranslation@gmail.com
+380 93 771-30-46, +380 63 159-87-10
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INTERNATIONAL NEWS

PGNiG and Venture Global 
LNG sign agreement for 
the sales and purchase of 
LNG from the USA

Polish Oil & Gas Company (PGNiG) and 
Venture Global LNG have entered into an 
agreement relating to the terms of deliv-
ery of liquefied natural gas from Calcasieu 
Pass LNG and Plaquemines LNG facilities.
The agreement defines basic terms and 
conditions of a 20-year contract for the 
sales and purchase of two million tonnes 
per annum (Mtpa) of LNG, which equals 
about 2.7 bcm following regasification. 
Cargoes will be supplied from Calcasieu 
Pass and Plaquemines LNG export facili-
ties which are expected to be completed in 
2022 and 2023 respectively. Both terminals 
will be located by the Gulf of Mexico in Lou-
isiana. The documents were signed during 
the currently held World Gas Conference in 
Washington, DC.
Mike Sabel and Bob Pender, co-CEOs of 
Venture Global LNG, jointly announced: 
"We are honored to be partnering with 
PGNiG of Poland, one of Central Europe's 
leading utilities and suppliers of energy, 
as it secures the long-term supply of LNG. 
PGNiG will be joining our existing global 
partners Shell, Edison SpA, Galp and BP 
in our Calcasieu Pass project and become 
one of our foundation partners for Plaque-
mines LNG."

E.on closes sale of Uniper 
stake for EUR 3.8bn
German utility E.on SE (ETR:EOAN) has 
wrapped up the sale of its 46.65% stake in 
Uniper SE (ETR:UN01) to Finnish peer For-
tum Oyj (HEL:FORTUM) for EUR 3.8 billion 
(USD 4.44bn).
E.on has tendered its Uniper shares into a 
voluntary public tender offer of EUR 21.31 
per share launched by Fortum. All condi-
tions for the completion of that offer have 
now been met, the parties announced 

today. Overall, Fortum has built a stake 
of 47.35% in Uniper and is now the firm’s 
largest shareholder.
Uniper was created in 2016, when E.on 
spun off its conventional energy business 
in order to focus on energy networks, 
customer solutions and renewables. The 
company now has about 36 GW of installed 
generation capacity, operating hydro and 
fossil-fueled power stations across six Eu-
ropean countries and Russia.
E.on’s CEO Johannes Teyssen com-
mented that this sale marks the start 
of a new chapter for the future of the 
company. “We will become the leading 
provider of intelligent energy networks 
and modern customer solutions in Eu-
rope,” he said.
Fortum, on the other hand, expects its in-
vestment to deliver an attractive return that 
will allow the company to step up the de-
velopment and implementation of sustain-
able energy technologies, it said.

TAP and IGB consortiums 
to ink co-op agreement
The consortium for construction of the 
Trans Adriatic Pipeline (TAP) and ICGB AD, 
operator of the project for construction of 
the Interconnector Greece-Bulgaria (IGB), 
will sign a cooperation agreement, Lisa 
Givert, TAP Head of Communications, told 
Trend.
She noted that since the Memorandum of 
Understanding and Cooperation (MoUC) 
between TAP and IGB (announced in Jan-
uary 2014), TAP has been working closely 
with the Interconnector Greece-Bulgaria 
(ICGB) to progress project-to-project coop-
eration.
TAP project, worth 4.5 billion euros, is one 
of the priority energy projects for the Eu-
ropean Union (EU). The project envisages 
transportation of gas from Azerbaijan's 
Shah Deniz Stage 2 to the EU countries.
Connecting with the Trans Anatolian Pipe-
line (TANAP) at the Greek-Turkish border, 
TAP will cross Northern Greece, Albania 

and the Adriatic Sea before coming ashore 
in Southern Italy to connect to the Italian 
natural gas network.
The project is currently in its construction 
phase, which started in 2016.
Once built, TAP will offer a direct and 
cost-effective transportation route open-
ing up the vital Southern Gas Corridor, 
a 3,500-kilometer long gas value chain 
stretching from the Caspian Sea to Europe.
IGB is a gas pipeline, which will allow Bul-
garia to receive Azerbaijani gas, in particu-
lar, the gas produced from Azerbaijan's 
Shah Deniz 2 gas and condensate field. 
IGB is expected to be connected to TAP via 
which gas from the Shah Deniz field will be 
delivered to the European markets.
The initial capacity of IGB will be 3 billion 
cubic meters of gas.

IEA: China to become 
world's biggest importer 
of gas by 2019

By 2019, China will become the world's 
biggest importer of natural gas, according 
to the forecast of the International Energy 
Agency (IEA).
As a result of continued economic growth 
and the policy to reduce air pollution, about 
37% of global growth in natural gas con-
sumption from 2017 until 2023 will account 
for China, the IEA specialists added.
As domestic production will not cope with 
growing demand, China will become the 
biggest importer of natural gas, primarily 
liquefied natural gas, by 2019, and by 2023, 
gas consumption in the country will reach 
171 billion cubic meters, according to the 
IEA.
2017 was the year of strong growth in de-
mand for natural gas, fueled by China.
Demand for natural gas increased by 3% in 
2017, according to the IEA. This is the high-
est rate since 2010. In China, the demand 
increased by 15%, which is stipulated by 
the policy to reduce emissions by switching 
from coal to natural gas for domestic and 
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industrial needs. Thus, China is the second 
biggest importer of gas after Japan.
In general, the IEA expects the natural gas 
market to exceed four billion cubic meters 
by 2022 and the annual growth to reach 
1.6%.

Italian company discovers 
massive gas find off 
Egyptian coast

An Italian energy company has reportedly 
discovered a gas field off the Egyptian coast 
three times larger than one found in 2015 

which was described as the largest ever 
found in the Mediterranean.
According to Egyptian Ministry of Oil offi-
cials cited in an Egyptian Independent re-
port, Rome-based ENI will soon announce 
the Noor field find in the North Sinai 
Shorouk concession.
Noor is reportedly triple the size of the Zohr 
field, found by ENI in 2015, which was so 
substantial that, after years of importing 
gas and along with the country's other 
finds, Egypt is now expected to have a gas 
surplus as early as next year.
The new discovery would cement Egypt’s 
plans to become a regional gas hub, only a 

couple of years after energy supply short-
ages made blackouts a daily experience for 
many Egyptians. It will also raise doubts 
over a deal announced in February that 
would see $15bn worth of Israeli gas ex-
ported to Egypt over the next decade.
In March, ENI announced that it was selling 
a 10% stake in the Shorouk concession to 
Mubadala Petroleum, an arm of Mubada-
la Investment Company group, one of Abu 
Dhabi's sovereign wealth funds.
The sale, reportedly valued at $934m, was 
finalised last week.
Other stakeholders include BP and Russian 
state-run oil giant Rosneft. 
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Natural Gas Market 
Overview, 
June 25-29, 2018
Internal market
The short last week of June (Constitution 
Day celebrated on Thursday and Friday – 
a day off) was very calm in terms of auc-
tioning the June and July resources. Trad-
ers and consumers started to sum up the 
work in June. Next week the situation on 
the market will revive as some will want 
to buy June resource, and some - to sell 
surplus. Traders also believe that the pric-
es will go up, to the current UAH 9,300-
9,400 per thousand cubic meters UAH 
100-150 will add. The revival in the market 
will be facilitated by the beginning of grain 
crops harvesting and the rainy weather on 
the territory of Ukraine - the agricultural 
producers started to use the dryers.
Imports
At the end of June, we saw both the de-
cline in prices on the European market 
and its growth. June and the first half of 
2018 in the European market ended at a 
level close to 22 EUR/MWh.
This week the volumes of natural gas 
pumping into the territory of Ukraine from 

GAS MARKET REVIEW
Average  gas price for July, UAH / 
thousand cubic meters

the European direction increased by al-
most 40 million cubic meters per day. The 
volumes of natural gas pumping from 
Hungary reached a maximum of through-
put capacity of 16.5 million cubic meters 
per day. Since the beginning of the sum-
mer, an import of natural gas was about 
1.03 billion cubic meters. The volumes of 
natural gas transit from Russia during the 
week were close to 265   million cubic me-
ters per day.

Based on the statistics of production, im-
port and withdrawal/injection to/from 
UGS, the daily consumption of natural gas 
in the territory of Ukraine during the re-
porting week was about 40   million cubic 
meters.
Gas reserves in UGS during the week have 
increased by almost 400 million cubic me-
ters to almost 11.135   bcm; the maximum 
injection rate was about 56   million cubic 
meters per day.

Last Week  Auctions

Seller Auction 
date

Place of Trading Volume, 
Mm3

Initial price, UAH/Mm3 
VAT inclusive

Selling price, UAH/Mm3 
VAT inclusive

Craft Energy June June 25 UEEX 500 9350 -
Craft Energy July June 25 UEEX 300 9450 -
Ukrnafta June June 25 UEEX 5000 9350 9320-9340
Ukrnafta July June 25 UEEX 5000 9450 -
Craft Energy June June 26 UEEX 500 9350 -
Craft Energy July June 26 UEEX 300 9450 -
Ukrnafta June June 26 UEEX 4100 9350 9300
Ukrnafta July June 26 UEEX 4500 9450 -
* - installment

Next Week Announced Auctions

Seller Auction date Place of Trading Volume, Mm3 Initial price, UAH/Mm3 VAT 
inclusive

Craft Energy June July 3 UEEX 500 9350
Craft Energy July July 3 UEEX 500 9450
PPC June July 3 UEEX 200 9350
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Customs cleared imported natural gas, 
15-24 June, 2018, %

Natural gas sellers at the Ukrainian border, 
15-24 June, 2018, %

Maximum prices for customs cleared imported gas, 15-24 June, 2018, $/Mm3

Currency market

Last week the dynamics of the Hryvnia 
exchange rate to the Euro on the inter-
bank market was characterized by a slight 
revaluation trend. The Hryvnia exchange 
rate to the Euro (sales) strengthened from 
30.59 to 30.57.
The general exchange rate trend is the 
weakening of the Hryvnia to the Dollar. 
The demand for currency was at an aver-
age level, with the trade volumes increase 
at the end of the week. The dynamics of 
market liquidity tended to gradual reduc-
tion from UAH 53 to UAH 47 billion (bal-
ances on the correspondent accounts of 
the commercial banks). As the dynamics 
of liquidity shows, part of banks' money 
ceased to pressure up the currency mar-

ket. At the same time, there were other 
macroeconomic preconditions for the 
formation of the devaluation trend. The 
Hryvnia exchange rate in relation to the US 
dollar in the interbank market devalued in 
the corridor: 26.20-26.36. Next week, one 
should expect continued pressure on the 
Hryvnia. As for the Hryvnia to Euro ratio, 
the course was close to the 30.5-30.6.

State Regulation
In the reporting week, the National Ener-
gy and Utilities Regulation Commission 
(NEURC) issued licenses for natural gas 
supply.  
The hottest topic of the last week was tar-
iffs for the use of the state infrastructure. 
The new tariffs for storage (injection, with-

drawal) of natural gas in the underground 
gas were just enforced and Ukrtransgaz 
has already started to demand advance 
payment for the specified services at the 
new rates from of the natural gas market 
players. Simultaneously, subjects of nat-
ural gas market did not have yet time to 
order the capacities for storage, injection 
and withdrawal of natural gas.
Last week also did not answer the ques-
tion about the introduction of the daily 
balancing in the market of natural gas 
from August 1, 2018. Very little time for 
the companies to get the clear answers 
on the timing and mechanisms of the dai-
ly balancing implementation is left. It is 
estimated that the GTS operator's nomi-
nations for August 2018 may be approved 
with great delays.
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Gas storage data in some European countries on 28 June, 2018

Сountry Gas in storage, TWh Full, %
Austria 38.04 41.24
Germany 70.89 54.59
Hungary 30.89 45.61
Poland 22.46 67.66
Slovakia 12.14 31.10

TYPES OF RAW COUNTRY OF ORIGIN IMPORTER VOLUME, T WEIGHTED AVERAGE COST 
ON THE BORDER, $/T

CRUDE OIL AZERBAIJAN UKRTATNAFTA 10,861.8 580.7
CONDENSATE IRAN UKRTATNAFTA 1,000.0 635.7
CONDENSATE RUSSIA EASTERN EUROPEAN 

ENERGY UNION 46.9 745.0

CONDENSATE HUNGUARY TEMIRTRANS ZAKHID 47.0 745.0

IMPORT OF HYDROCARBON RAW IN UKRAINE, 15-24 June, 2018

COUNTRY OF ORIGIN IMPORTER VOLUME, T WEIGHTED AVERAGE COST ON THE 
BORDER, $/T

RUSSIA FORYS TRANS 24.3 316.7
RUSSIA KARPATSMOLY 598.5 334.3

IMPORT OF METHANOL IN UKRAINE, 15-24 June, 2018

Import natural gas from EU to Ukraine, 2017-2018,  Mm3

Імпорт природного газу з країн ЄС, тис куб м
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STATISTICS
Gas Production and Resourses in Ukraine, June 25, 2018

Companies Per day, Mm3 From the beginnig of the month, Mm3

Gas resourses 359,500 8,597,700
Transit 299,000 7,140,100
Imports 38,600 873,000
Withdrawals from gas storage -3,305
Production all companies 57,100 1,412,800
PJSC "Ukrgazvydobuvannya" 41,900 1,039,700
PJSC "Ukrnafta" 3,000 72,800
SJSC "Chornomornaftogaz" 5 110
Private companies, total 12,300 300,200
PPC 502 10,200
Delta 9 230
Cub-Gaz 424 10,059
Ukrcarpatoil ltd 44 1,070
Plast 47 1,160
Naftogazvydobuvannya 4,817 116,250
Nadra Geoinvest (Gaz-MDS) 146 3,721
Devon 330 8,313
Sakhalinske 9 170
Sirius 1 35 870
JV Boryslavska Oil Company 0 0
Tisagaz 2 40
Regal Petroleum Corp. Ltd 282 7,075
Ukrainian Drilling Company 28 730
Internaftogazbud 0 0
Naftogazrembud - 1 0 0
Ukrnaftogazinvest 0 30
Prom-Energo Product 87 2,120
Truboplast 0 0
Pryrodni Resursy 542 14,350
Energia-95 178 4,525
Esko-Pivnich 1,207 31,023
East Geological Union 8 222
Arab Energy Alliance UA 19 460
Ukrnaftoburinnya 1,579 35,520
Ukrgazvydobutok (in a joint activity) 18 422
Gazinvest 0 0
PARI 54 1,330
Nadra Geozentr 0 0
Prime Gas 0 0
Nadragaz 50 1,182
Geological Bureau Lviv 2 49
Goryzonty 15 369
First Ukrainian Gas&Oil Company 286 7,300
Moltex Oil&Gas 2 37
Gascontinental 0 0
TNGK 18 422
Ekotekinform 0 0
MAKKOM-Group 21 553
Zasyadko Mining 10 252
Zakhidnadraservis 141 3,493
Rozhnyativnafta 2 64
Prykarpatska Energy Company 0 20
Systemoilingenering 630 17,806
UkrGaz Invest 29 740
Aktiv Gas Resourses 23 615
Ukr-Az-Oil 9 192
Nordik 135 3,394
Zahidukrgeology 2 64
Striynaftogaz 128 3,240

Oil and Condensate Production in Ukraine, June 23, 2018
Companies Per day, th t From the beginnig of the month, th t
PJSC "Ukrgazvydobuvannya" 1.13 25.64
PJSC "Ukrnafta" 3.91 90.31
Total 5.03 115.95
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Dynamics of average daily natural gas production in 
Ukrgazvydobuvannya, 2017-2018, MMm3

Inventories of natural gas in Ukrainian 
underground storage facilities in 2016-2018, %

Dynamics of average daily natural gas production
 in Ukrnafta, 2017-2018, MMm3

Dynamics of average daily natural gas production in privat 
companies, 2017-2018, MMm3
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